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BDO Auckland 

INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF FISHER & PAYKEL CREDIT UNION INCORPORATED 

Opinion 

We have audited the financial statements of Fisher & Paykel Credit Union Incorporated (“the Credit 

Union”), which comprise the statement of financial position as at 31 March 2021, and the 

statement of comprehensive revenue and expense, statement of changes in net assets/equity and 

statement of cash flows for the year then ended, and notes to the financial statements, including a 

summary of significant accounting policies 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 

financial position of the Credit Union as at 31 March 2021, and its financial performance and its 

cash flows for the year then ended in accordance with Public Benefit Entity Standards (“PBE 

Standards”) issued by the New Zealand Accounting Standards Board. 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) 

(“ISAs (NZ)”). Our responsibilities under those standards are further described in the Auditor’s 

Responsibilities for the Audit of the Financial Statements section of our report. We are 

independent of the Credit Union in accordance with Professional and Ethical Standard 1 

International Code of Ethics for Assurance Practitioners (including International Independence 

Standards) (New Zealand) issued by the New Zealand Auditing and Assurance Standards Board, and 

we have fulfilled our other ethical responsibilities in accordance with these requirements. We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion. 

Other than in our capacity as auditor we have no relationship with, or interests in, the Credit 

Union. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the financial statements of the current period. These matters were addressed in the 

context of our audit of the financial statements as a whole, and in forming our opinion thereon, 

and we do not provide a separate opinion on these matters.   

Impairment of Loans to Members 

Key Audit Matter How the Matter Was Addressed in Our Audit 

The Credit Union reported a loan to members 
balance of $2,250,274 for the year ended 31 
March 2021. 

As disclosed in Note 8 of the financial 
statements, the Credit Union recorded an 
impairment allowance of $3,149 in respect of 
these loans which are deemed partially or 
completely uncollectable (impaired loans). 
Management determined the specific loan 
provision based on the individual circumstances 
of each loan, including the length of time a 
loan has been in arrears and the value and 

We performed the following procedures over 
the carrying value of member loans: 

• Gained an understanding of the design
and implementation of the control
environment regarding loans to
members and assessment of
impairment.

• Obtained the loans to members
portfolio listing and reconciled this to
the loans to members balance included
in the financial statements.
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nature of security held. This required 
significant judgement and estimate. 

We considered this to be a key audit matter 
based on the materiality of the loans to 
members balance and the significant 
judgments and estimates used by the directors 
in quantifying the allowance for impaired 
loans.  

   

 

• Selected a sample of loans, agreeing 
them to supporting documentation 
(including security) and verified that 
they were appropriately authorised and 
approved.  

• Selected a sample of loans to be 
confirmed by the members with whom 
the loan pertained to. 

• Reviewed loans in arrears and assessed 
the adequacy of allowance recorded 
against loans which were outside of 
terms. As part of this we reviewed 
payments made to date and security 
underpinning loans in arrears. 

• Assessed the provision recorded by 
Management in respect of the loans to 
members against the Credit Union’s 
provisioning policy.  

• Challenged management in respect of 
the likelihood of collecting outstanding 
amounts pertaining to loans identified 
as potentially impaired. 

We evaluated the extent and appropriateness 
of the disclosures in the notes to the financial 
statements in relation to the loans to members 
and provision balances.  

 

Going Concern, Liquidity and Funding Structure 

 
Key Audit Matter 

 

How the Matter Was Addressed in Our Audit 

As disclosed in note 2(b) of the financial 
statements, these financial statements have 
been prepared on a going concern basis, which 
contemplates continuity of normal business 
activities and the realisation of assets and the 
settlement of liabilities in the ordinary course 
of business. 

As disclosed in note 12 of the financial 
statements, the Credit Union has a liquidity 
deficiency within the on-call time frame. 

We considered this to be a key audit matter 
due to the subjectivity, complexity and 
uncertainty inherent in assessing the Credit 
Union’s forecast earnings, cash flow and 
financial position. 

We performed the following procedures over 
the going concern assessment and liquidity 
profile:  

• Evaluated management’s assessment of 
the Credit Union’s ability to continue 
to apply the going concern basis of 
accounting. 

• Evaluated Management’s process 
relating to the preparation and review 
of forecast earnings, cash flow and 
financial position. 

• Compared Management’s forecasts to 
Board approved forecasts. 

• Evaluated the liquidity of existing 
financial assets and financial liabilities 
on the Credit Union’s financial 
position. 

• Evaluated the historical members’ 
deposits reinvestment rates. 

• Considered the performance of the 
feeder organisations (being Fisher & 
Paykel Healthcare and Fisher & Paykel 
Appliances). 
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Other Information  

 

The directors are responsible for the other information. The other information comprises the 

annual report, but does not include the financial statements and our auditor’s report thereon.  The 

annual report is expected to be made available to us after the date of this auditor's report. 

 

Our opinion on the financial statements does not cover the other information and we will not 

express any form of audit opinion or assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the other 

information identified above when it becomes available and, in doing so, consider whether the 

other information is materially inconsistent with the financial statements or our knowledge 

obtained in the audit, or otherwise appears to be materially misstated. 

 

When we read the annual report, if we conclude that there is a material misstatement therein, we 

are required to communicate the matter to the directors. 

 

Directors’ Responsibilities for the Financial Statements 

 

The directors are responsible on behalf of the Credit Union for the preparation and fair 

presentation of the financial statements in accordance with PBE Standards, and for such internal 

control as the directors determine is necessary to enable the preparation of financial statements 

that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, the directors are responsible on behalf of the Credit Union 

for assessing the Credit Union’s ability to continue as a going concern, disclosing, as applicable, 

matters related to going concern and using the going concern basis of accounting unless the 

directors either intend to liquidate the Credit Union or to cease operations, or have no realistic 

alternative but to do so. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements  

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is 

not a guarantee that an audit conducted in accordance with ISAs (NZ) will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

decisions of users taken on the basis of these financial statements. 

 

A further description of our responsibilities for the audit of the financial statements is located at 

the External Reporting Board’s website at: https://www.xrb.govt.nz/assurance-standards/auditors-

responsibilities/audit-report-2/.  

 

This description forms part of our auditor’s report.  

• Considered the likelihood of scenarios 
which may change the validity of 
assumptions made by management. 

We evaluated the extent and appropriateness 
of the disclosures in the notes to the financial 
statements in relation to the going concern and 
liquidity risk.  

https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-2/
https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-2/
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Who we Report to  

 

This report is made solely to the Credit Union’s members, as a body. Our audit work has been 

undertaken so that we might state those matters which we are required to state to them in an 

auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept 

or assume responsibility to anyone other than the Credit Union and the Credit Union’s members, as 

a body, for our audit work, for this report or for the opinions we have formed. 

 

The engagement partner on the audit resulting in this independent auditor’s report is Richard 

Croucher. 

 

 

 

 

 

BDO Auckland  

Auckland 

New Zealand 

30 July 2021 

 

 


